([SORULQJ WKH VRFLDO GHWHUPLQDQWVXRIBRMPAEDO FRC
‘HVWHUQ (XURSH D FRQWULEXWLRQ WR WKBGQSHDUYR/RI VRF
GHEDWH

ODULRQD )HUUHU 8QLYHUVLWDW 3RPSHMROBUB@IHU#XSI HGX
DQG
ODUWD )UDLOH 8$0 DQG &($&EB®WD IUDLOH#XDP HV

3DSHU WR EH SUHVHQWHG DW WKH )zUXP GH 5SHFHUFD GHO 'HSDUWDPHC
GH &LgQFLHV 3ROtWLTXHV L 6RFLDOV 83) ODUFK

),567 '5$)7 +

(QJOLVK QRW FRUUHFWHG 'R QRW TXRWH ZLWKRXW SHUPLVVLRQ

7KH DXWKRUV DOO FRQWULEXWHG HTXDOOWHOJBOKBDEHBMHEDOD\ 7KH\ ERWK WKDQN WKH ILQD
VXSSRUW DQG IDFLOLWLHV RBWRKHFBERGBHBVBODQ 1DFLRQDO GH ,', FyGLJIR 6(&
3&LXGDGDQRYV \ GHPRFUDFLD HQ (XURSD $QG&R\AKN GRVSEMMRY GH OD SULPHUD ROD GH OD (QFXF
6RFLDO (XURSHD" FRRUGLQDWHG E\ ODULDQR/RRUBRORDE},QYHVWLIDFLYQ VREUH 'HPRFUDFLD
3DUWLFLSDFLYQ \ *RELHUQR *,'3* Rl WKH 8$QRWWRGE&. -RVH 5DPyQ ORQWHUR



,QWURGXFWLRQ

7KH GHFOLQH RI VRFLDO FODVV LV RQH RI WKH PRVW FRQWHWHGNEDW K\ERWKH!
LQ WKH ILHOG Rl SROLWLFDO VRFLRORJ\ (YDQV 8QWLO GDWKDWKRZHYHU WK
YHU\ PXFK IRFXVHG RQ WKH TXHVWLRQ RI YRWLQJ EHKDYLRXU DQGHWKHUHE\ WKF
Rl SROLWLFDO SDUWLFLSDWLRQ 7KH OLWHUDWXUH BIDHDONB HNHHHIGQ VID OMIKER X It
LQIOXHQFH RI FODVV RQ WKH SURSHQVLW\ RI LQGLYLGXDOV WR HQJDJH RQ
SDUWLFXODUO\ XQLRQV RU SDUWLHV ZKLOH OHDYLQJ DVRREHVKRI TXHVWLRC
SROLWLFDO SDUWLFLSDWLRQ

6LQFH OLOEUDLWK DQG *RHO KRZHYHU ZH NQRZ WKDW KLIJRBEODVV LQGLY!
PRUH SURQH WR HQJDJH LQ SROLWLFV WKDQ WKHLU ORR¥BDWWHRXDPWHUSDL
KDYLQJ WKH KLIKHVW RFFXSDWLRQDO VWDWXV DQG LQ SDUWLFXODU SURIH
KLIKHVW OLNHOLKRRG WR SDUWLFLSDWH LQ SROLWLFV VIMXGILWKRDOHVV FR(
FRPSDUDWLYH SROLWLFDO SDUWLFLSDWLRQ KDYH DOPRVVMIBIHYOHFWHG WKH
REMHFWLYH FODVV RQ QRQ HOHFWRUDO SROLWLFDO3RPADMUKCEDWLRQ H[FHSWL
9HUED HW DQRUULV

7KLV DOPRVW H[FOXVLYH GHGLFDWLRQ WR HOHFWRUDO SROL@/MIMH/HHPV WR
FRQWH[W RI D JHQHUDO GHFUHDVH LQ WKH OHYHOLRR) BQBFWRWBO SDUW
HQJIDJHPHQW HVSHFLDOO\ LQ PHPEHUVKLS LQ WUDGLWLRQDO REBIDQLVDWLRQV
DQG SDUWLFXODUO\ SROLWLFDO SDUWLHVH@LVMBIU  'DOWRQ DQG
DWWHQEHUJ  0DLU DQG YDQ %LH]HQ ,Q FROQWUDVW HPSDY.FDO HYLGH
VKRZQ D JHQHUDO WHQGHQF\ Rl LQFUHDVH LQ QHZ IRUPVRR) SROUMH EIDY\EDUWLF
WZR GHFDGHV VXFK DV GHPRQVWUDWLRQV RFFXS\LQJ EXLOGLQJV VLIQLQJ SHV
ER\VFRWWLQJ D SURGXFW IRU SROLWLFDO HWKLFDO RU HFRQRNXGGY FRRIWLYDWLF
DQ RUJDQLVDWLRQ DPRQJ RWKHUV %DUQHV DQGI\DIG! 6WRAOHLNQG

+RRIJKH  6RPH Rl WKHVH QHZ PRGHV Rl SROLWLFDO SDUWLFLSBWORQ H[FHSW
LQ D SXEOLF GHPRQVWUDWLRQ RU RFFXSDWLRQV VKDUH D RRPPXQDOLW\
LQGLYLGXDOLVWLF WASHV Rl FLYLF DFWLYLVP 7KLV NLGEEQILGFWHG TR RIWHQ
UHODWLYHO\ ORZ FRVW SROLWLFDO DFWLRQV LQ FRPSDQLWRQW/RRERRNMY IRUPV
ZRUNLQJ RU RUJDQLVLQJ FROOHFWLYHO\ 3DWWLH HW DO



$PRQJ WKH QHZ IRUPV Rl LQGLYLGXDOLVWLF SROLWLFDO DFWLRQ SROLWL
LQFOXGLQJ ERWK ER\FRWWLQJ DQG EX\LQJ IRU SROLWLFDO HDMRENO DQG RU |
KDYH ULVHQ DFURVV (XURSH DOWKRXJK ZLWK DQ RXWVWDQGLQJETHLDWLRQ DF
VKRZV UHFHQW GDWD FRPLQJ IURP WKH ILUVW ZDYH RI WKH (XURSHDQ 6RFLDO 6.
$FFRUGLQJ WR WKLV VXUYH\ GDWD WKHUH LV D KXJH FURV\OBIBWOREDO YDULD!
SROLWLFDO FRQVXPHULVP LQ (XURSH EHLQJ WKH UDQJH Rl YDURDWLRQ DPRQJ
6FDQGLQDYLDQ FRXQWULHV DQG WKH ERWWRP FRXQWULHV PDLQO\ 6RXWKHUC
,Q DGGLWLRQ WKLV PRGH Rl QRQ HOHFWRUDO SROLWLFDR&HDPRVRQ DSSHDL
IUHTXHQW WRIHWKHU ZLWK SURWHVW DFWLYLWLHV VHH 7DEOH
7$%/( KHUH

2QH RI WKH DUJXPHQWYV H[SODLQLQJ WKH WKHVLV Rl WKH BRACIQIHVRVRODVV SR
LW LV D FRQVHTXHQFH RI D JHQHUDO SURFHVV RI VRFLDO DQGVIHBRUDBGSKLFDO PR
SURFHVV LV PDNLQJ FLWL]JHQVY HOHFWRUDO GHFLVLRRYD®GDYUEHD UKW F DQ
EHLQJ SDVVLYH VXEMHFWV HOHFWRUV QRZ DUH DEOH WR VHRBWR/R JRYHUC
FKRRVH WKH SURJUDPPHV RU SROLFLHV WKDW SDUWLHV NRMIWUZKQOWKH SROL
FRPSHWLQJ LQ HOHFWLRQV +HQFH WKLV LPDJH RI YRWHUV DV FRQVXPHUV DC
FLWL]JHQVYT SROLWLFDO DQG SDUWLVDQ SUHIHUHQFHV FKDQJH DFURVV WLPH

‘H FDQ XVH WKH VDPH DUJXPHQW WR H[SODLQ WKH HPHUJHQFH RIGRWKHU PRGH
SDUWLFLSDWLRQ VXFK DV SROLWLFDO FRQVXPHULVP 7KLV EHRBYRRXU LV RIW
NLQG RI LQGLYLGXDOLVHG DQG JOREDO RULHQWHG DFWLRQ QL\WKFADBIWWL
FRQVXPHULVP FRQVWLWXWHV DQ H[FHOOHQW H[DPSOH RI LQGLYLGXDO EHKDYL
WHVW WKH HWHQW WR ZKLFK WKH REMHFWLYH SRVLWIIRERXWRDUNHYBLYLGXD(
LQIOXHQFH WKHLU SURSHQVLW\ WR XVH WKLV QHZ FKDQREICRFEBGLQLFDO SDL
WR WKH SRVW PRGHUQ WKHRULHV REMHFWLYH VRFLDO FODVV PLIJKW QRW
LQIOXHQFLQJ FLWL]HQVY SURSHQVLWA WR EX\LQJ RU ER\FRWWILFBIGRBNFWY IRU
HFRORJLFDO PRWLYDWLRQV

‘H WHVW WKLV WKHRU\ E\ VWXG\LQJ WKH SKHQRPHQRQ RI SROLWIFM)O FRQVXPH
VXUYH\ GDWD WKH (XURSHDQ 6RFLDO 6XUYH\ IURP QRZ RQZDUGYV (66 7KH (€
FRQWDLQV FRPSDUDEOH LQIRUPDWLRQ DERXW SROLWLFDO FRMMWQARHULVP DFL
(XURSHDQ FRXQWULHV ,Q DGGLWLRQ WKLV VXUYH\ FRQWDLQV LQIRUPDWLRQ |



REMHFWLYH FODVV SRVLWLRQ DFURVV FRXQWULHV ZLWK VRPBGEHSWLRQV \
1RUZD\

‘H KDYH SURFHHGHG LQ VL[ SDUWV )LUVW LQ VHFWLROQWZ2HHHRQ MKW KIQ GLRVH
FODVV SROLWLFV )URP WKHUH ZH GHULYH WKH VSHFLILF KkFRWRHYGIYHIDUGLC
RQ FLWL]HQVY SROLWLFDO FLYLF DFWLRQ :H IROORZ WKLV ZLWK D VHFWLRQ GLVF
FRXQWU\ VHOHFWLRQ DQG D GHVFULSWLYHKHGRAHGRORSROKWLFDO
FRQVXPHULVP LQ VHFWLRQ H WKHQ RIIHU LQ VHFWLRQ D RYMHRBPA/LF GHVFUL
RI WKH VRFLR GHPRJUDSKLF SURILOH RI WKH SROLWLFDO FRQVXPHUV DFURVV
LQFOXGLQJ REMHFWLYH FODVV SRVLWLRQ 6HFWLRQ SURYLGHWMWMKH HYLGHQ
DQDO\WLV RI WKH VRFLDO GHWHUPLQDQWYV RI SROLWLFDO FRQWXRHQLVP DFUR
(XURSHDQ SROLWLHV $ ILQDO VHFWLRQ GLVFXVVHV WKH LPSDLFMXOROQX RI WK
IRU WKH SRVW PRGHUQ WKHRULHV DERXW WKH HQG RI FODVV SROLWLFV

7KH HQG RI FODVV SROLWLFV WKH DUJXPHQW

9DULRXV WKHRULHV FRPLQJ IURP WKH ILHOG Rl ERWK SROLWLFDO VFLHQFH D
UHFHQWO\ FRPH WR H[SODLQ WKH DVVXPHG ODFN RI SEDWMLEBDXDOOWYBQFH R
2QH Rl WKH PDLQ DUJXPHQWV H[SODLQLQJ VXFK GHFOLQH FRPHV IURP WKH
VRFLRORJLFDO WKHRU\ 7KLV WKHRU\ PDLQWDLQV WKDW D@YKIDAHG LQGXVW
H[SHULHQFHG D WUDQVIRUPDWLRQ IURP EHLQJ *FRPPDQGHERELBWRAVRFKDUDFW
SROLWLFDO VWUDWLILFDWLRQ EDVHG RQ WKH GHPRAIDNWXE \FRFVAW MM XJIIC
FKDUDFWHULVHG E\ FXOWXUDO VWUDWLILFDWLRQ W LV WHKHD VXJIHVWH
FRPPXQLWLHV DUH EDVHG RQ OLIH VW\OH LGHQWLWLHV RUFME EQLQGLYLGX
SDUWLFXODU FRQVXPSWLRQ SDWWHUQV WKDW FLWL]HQ\DEBRUGH WREKRRVH
WKHLU ZLOO 3DNXOVNL DQG :DWHUV

,Q WKH VDPH OLQH LQGLYLGXDOL]DWLRQ WKHRU\ VXJIMYWV DRC\ERQGNYEGRDO
EHKDYLRXU DUH QR ORQJHU UHODWHG WR WUDGLWLRQBODFOHBWUBIHV VXFK [

*LYHQ WKH VWUXFWXUDO WUDQVIRUPDWLRQ RI VRFLDO UGMUHM/RWLRQV LQ
VRFLDO RU WUDGLWLRQDO WLHV ORUHRYHU WUDGLWLRQDDO ORRDEWXUHV V
FRPPXQLWLHV RU WKH ZRUNSODFH ZKLFK IRUPHUO\ XVHG WR GH\LREGQGLYLGXLC
FRQVFLRXVQHVV DUH QR ORQJHU SHUVLVWHQW DQG KDYHDRRWMW WKHLU L
$FFRUGLQJ WR %HFN WKH WUDQVIRUPDWLRQ Rl WKH UROH RIEARBHQ LQ VRFLF



FOHDU H[DPSOH RI DOO WKHVH VRFLDO FKDQJHV :KHUHDV ZRPHQ ZHUH DVV
PDUULHG KDYH FKLOGUHQ DQG OHDYH WKH ODERXWKRERVNAWHMAIHEO \VRIBHFDPH
QRZ IUHH WR FKRRVH DPRQJ GLIIHUHQW RSWLRQV DFURVV DOO GLPHQVLRQV RI (
UHSURGXFWLRQ RU FDUU\LQJ WKHLU IDPLO\ +HQFH WRRUIQRVPDOWUDQVLWL
ELRJUDSKLHV" GHWHUPLQHG E\ WKH WUDGLWLRQDO UROHVHBYWAYMHG WR ZF
ELRJUDSKLHV" ZKHUH LQGLYLGXDOV FKRRVH ZKDW WKH\ ZDQW LOQMA/ Rl WUDGL\
%HUQDUGL DQG WKH VDPH LGHD FDQ EH DSSOLHG WR WKROHMVW RI WU
DVVLIQHG WR LQGLYLGXDOV ZLWKLQ WKH VRFLDO FRQWH[W LQ ZKLFK WKH\ DUH F

9DULRXV WHQGHQFLHV IURP WKH ODVW GHFDGHV LQ WKH ;; &WKVRMYWEKMRKDYH FRC
FDOOHG 3LQGLYLGXDOL]DWLRQ SURFHVV" DPRQJ ZKLFK WKH HARQRPIMHSURVSHL
GHYHORSPHQW ODERXU UHJXODWLRQ DQG WUDGH XQLRQV UHSUHVHQWDWL
FDSLWDOLVW SURFHVV WKH H[SDQVLRQ RI HGXFDWLRQDQRMONWY LYRIHWKHI!
ODERXU DQG JHRJUDSKLFDO PRELOLW\ $00 WKHVH SURFK\VQHE/ ONBIWR D VRFI
VXFK DV XQHPSOR\PHQW RU MRE LQVWDELOLW\ WKDW FRPH WRQVXEVWLWXWHF
%HFN

7KH GHULYDWLRQ RI WKLV WKHRU\ IRU WKH FDVH RI$RQWUIHQ® DEMW/LRGHLY FO
IURP WUDGLWLRQDO VRFLDO VWUXFWXUHV VXFK DV WKH IDRUKM ORFDO FF
ZRUNSODFH &RQVHTXHQWO\ WKHLU SROLWLFDO EHKDYERXWUDQRVORQHU VWI
EXW E\ FKDQJLQJ FRPSRQHQWV VXFK DV WDVWH FXOWXUDO LGHQWLWLH
FRPPLWPHQWVY HWF $V D UHVXOW Rl WKH LQGLYLGXDOL]DWLRQ@BRRAHVV VRFL
PHDQLQJ ERWK LQ VXEMHFWLYH DQG SROLWLFDO WHUPV YKIMAIKR SWKHHYV WKDW
VDPH REMHFWLYH VRFLDO SRVLWLRQ ZLOO QRW VKDUH DQ\ ORQDMY WKH VDPH
FRQVFLRXVQHVV DQG KHQFH VRFLDO FODVV GRHV QR ORQJHU FRRIYWLWXWH Wk
IRU WKH H[LVWHQFH RI FROOHFWLYH DFWLRQ

7KH SUHGRPLQDQFH RI WKH FXOWXUDO RYHU WKH HFRGRRUFPNSISRWWMYWKDW [
PRGHUQ WKHRULVWV FKDUDFWHUL]HV VRFLHWLHV RI WKH WHKHPNLEHQWXU\ FF
IDFWRU H[SODLQLQJ ZK\ FLWL]HQV DUH IUHH RI VRFLINHOR® MWDGLQEQDO
WKHUHE\ FKRRVH WKHLU OLIH VW\OH DQG WKHLU PRGH RI FEROXPLQJ ZLWK
3DNXOVNL DQG :DWHUV



‘KLFK DUH KRZHYHU WKH SROLWLFDO FRQVHTXHQFHV RI DOO WHRIVFKSURFHVVH\
WKHRU\ RQ WKH VLOHQW FXOWXUDO UHYROXWLRQ GHYHORSIG E\ 5SRQDOG ,QJO!
WKH PDLQ UHVXOW RI WKHVH HYROXWLRQV LV D FKDQJH LQ WKENSROLWLFDO D.
FRQVHTXHQFH RI D JHQHUDO SURFHVV Rl LQFUHDVLQJ PDWHULDOXENOIDUH WKI
JUDGXDOO\ ORRVH SROLWLFDO DQG SXEOLF VDOLHQFH ZKLOH RNZIMVLVVXHV FF
WKH SRVW PDWHULDOLVW DJHQGD 7KLV DJHQGD LQFOXGHWYTRHOMERQV UHOD
VXFK DV JHQGHU HTXDOLWLHV HQYLURQPHQWDO LVVXHV LQWHHQDWLRQDO ¥
FLWL]JHQ SDUWLFLSDWLRQ LQ SXEOLF LVWXHV +HQFH DFFRUGMIIRGR ,QJKHKDU
DUH PRUH SURQH WR HQJDJH LQ HOLWH FKDOOHQJLQJ PRERQ ROSREIKMURDO SDU

,Q IDFW ERWK WKHRULHV Rl ULVN VRFLHW\ DQG SRVW PDWMIQLDOLVP VKDUF
LGHD WKH\ H[SODLQ WKH HPHUJHQFH Rl QHZ IRUPV Rl SROHREKIDA EIQI_F DFWLRC
KRZ FLWLJHQV LQ WKH QHZ 3VWDWXV VRFLHWLHV" 3DNXSURIUBYGLDMBIUV
GHYHORS D OXFN RI WUXVW LQ WKH FDSDFLW\ Rl JRYHUQPHQW MR FDW/LVI\ WKHI
GHPDQGV

,Q VXP SRVWPRGHUQLVW WKHRULHV DSSHDU WR SURYLGH DQQGSQIFODWLRQ WR
RI LQFUHDVH LQ QHZ FKDQQHOV RI SROLWLFDO SDUWL RS BE FURIPWMKEQ ZLW
FLWLJHQVY LQYROYHPHQW LQ WUDGLWLRQDO SROEMEBWVREKRDVDH DBIEDVRURID S
WR SDUW\ DQG RU WUDGH XQLRQ 7KLV WHQGHQF\ LVAR(EHFKBORXQHIRDWNDEOH
JHQHUDWLRQ RI ZHOO HGXFDWHG FLWL]HQV ZKR KDYH EHHQ WAKULSBRWWDJIRQLVW
QHZ IRUPV RI SROLWLFDO SDUWLFLSDWLRQVEH\RQGHRMYDI 7RSI

7KH IRUPHU H[SODQDWLRQ KRZHYHU XQFULWLFDOO\ DVJFRIDDQINBW VRFLD!
RI LQGLYLGXDOVY SROLWLFDO HQJIDJHPHQW QR ORQJHU HRVIRENIFUASGBLHV WK
SRVLWLRQV LQ ODERXU PDUNHWV GR QRW LQIOXHQFH ZKDWVRHYHU WKHLU SU
DUHQDV IRU SROLWLFDO SDUWLFLSDWLRQ

8S WR GDWH KRZHYHU WKH OLWHUDWXUH H[SODLQLQJ WKHRIFRLBO GHWHUPLC
SROLWLFDO DFWLRQ KDV QRW \HW WHVWHG HPSLULFEZRBWKEUDWRYWHPDWL
DVVXPSWLRQ KROGV LQ UHDOLW\ EXW VHH &DtQ]RV IRU DQOWEKHBWLRQ 7KI
DJUHHV WKDW WKH OHYHO RI HGXFDWLRQ VWLOO FRXQV@QVHISODLQALIQLILFDQW
FLWL]HQVY SURSHQVLW\ WR HQJDJH LQ QHZ IRUPV Rl SROLWLFDULUBNWWLRQ 1RUU
DO 9HUEMHW DO HWF &RPSDUDWLYH UHVHDUFK RQ HGXFDWLRQDO DWW
VKRZQ WKH SHUVLVWHQF\ RYHU WLPH Rl WKH LQHTXDOLWLHW\REHGXFDWLRQL
VRFLDO FODVV Rl RULIJLQ VHH %ORVVIHOG DQG 6KDYLW ‘H VKRXOG QRW



HYLGHQFH ZKHQ VWXG\LQJ FRQWHPSRUDU\ QRQ HOHFWRUDOLBROLMX.FDO EHKD
WKDW HYHQ LI LQ DQ LQGLUHFW PDQQHU VRFLDO FODVV PRSKWAVKBYH D FRQVI
FLYLF EHKDYLRXU 7KLV LV WKH PDLQ FRQWULEXWLRQ WKDWGWKDV SDSHU VI
VIVWHPDWLF DQDOWLV Rl WKH SRWHQWLDO LQIOXHQRLDRI FODVIHRY VREMMFWL
SURSHQVLWA WR XVH FRQVXPHULVP DV D QHZ DUHQD IRU SROLWLFDO SDUWLFLSD

2QH RI WKH UHDVRQV H[SODLQLQJ WKH ODFN RI FRPSDUBWRYWKIQURIBOLQ WKH
GHWHUPLQDQWV RI QRQ HOHFWRUDO SROLWLFDO EHKDYLRXUE®HIJKW EH Wk
FRPSDUDWLYH LQGLFDWRUV ERWK RI LQGLYLGXDOVY REMHFWHBRUUEGY SRVLW
SROLWLFDO DFWLRQV +RZHYHU WKH UHODWLYHO\ UHRYOVQIMERQDMFH RI
UHVHDUFK SURMHFW WKH (66 DOORZ XV WR KDYH DQ RYHUYQBQVRY WKH VRFLDC
SROLWLFDO DFWLRQ DFURVV FRXQWULHV 7KLV VXUYH\ FRQWDLQV HQRXJK

RSHUDWLRQDOL]JH FLWL]HQVY REMHFWLYH FODVV SRVLRE®® PROQFXLWDEOH
$GGLWLRQDOO\ LW FRQWDLQV LQIRUPDWLRQ DERXW YDULRXV PRGHV RI QRQ
EHKDYLRXU DFURVV SROLWLHV

,Q VXP WKLV SDSHU VHHNV WR RIIHU D V\VWHPDWLF H[SCRUENVPCRIW RYIKH VRFLD
QHZ IRUP RI SROLWLFDO SDUWLFLSDWLRQ WKDW KD VHEERYHRNYWAWE CHH ROHBRPIG Lt
HOHFWRUDO SROLWLFDO SDUWLFLSDWLRQ SROLWLBBEOKIRZAYKRHDPRR)H[FHSWL
RWKHUV $QGHUWVBQ %RVWHW? DO OLFKHOHW\DD 6WROQOHO
7/RELDVHQ 9DULRXV UHDVRQV H[SODLQ WKH FKRLFH RI WKLV QHZ IRUP RI S
SDUWLFLSDWLRQ )LUVW DPRQJ WKH ZKROH VHW RI GLIHUHQWAMMEKDY Rl QRQ
EHKDYLRXU WKLV RQH FRQVWLWXWHYV DQ LQGLYLGXDOLVWLF PRGH RI FLYLF
SROLWLFDO FRQVXPHULVWV DFW DORQH ZKHQ WKH\ GHFLGH WKH SURGXFW
ER\FRWWHG IRU SROLWLFDO HQYLURQPHQWDO RU HWHLFBOMHAEDYQQ :H DL
LQGLYLGXDOLVWLF H[DPSOH RI SROLWLFDO DFWLRQ VLEHUZ{ WXHRUWRWHVW
WKDW DVVXPH WKH SUHGRPLQDQFH RI FXOWXUDO RYHU HFRQRPLF WRSLFV 3RC
FDQ EH XQGHUVWRRG DV D NLQG RI LQGLYLGXDOLVHG DQG JORBMIL RULHQWHC
ZKLFK UHIOHFWV GLYHUVH OLIH VW\OH DQG ZKLFK UHTXLUHDMVR@ED VSRUDGL!
HIIRUWV 6HFRQG DFFRUGLQJ WR WKH HPSLULFDO HYLGHQFH SUHYBIQWHG LQ

1HYHUWKHOHVV WZR H[FHSWLRQV DUH BRPK-HRMVEKMFKH QFOXGHV RQO\ WKHRILUVW WZR GLJL\
6&2 /2 ,QWHUQDWLRQDO 6WDQGDUG QIENAAEKEDWLRQV ZKHUHDV WKH UHVW RI WKH FRXQW
LQFOXGHV XS WR IRXU GLILWV ,Q DGGILWORED WKBDFRYZHQIRUPDWLRQ DERXW VHOI HPSOR\HG P
VSHFLILFDOO\ ZH FDQQRW ILJIXUH RXW MWRRQVBHRYXQBHBR.Q WKH VXUYH\ KRZ PDQ\ HPSOR\HHV G
WKH\ KDYH )RU WKLV UHDVRQ ZH KDYH HINFRXGREQWAHYAN IURP WKH PXOWLYDULDWH DQDC
SUHVHQWHG LQ VHFWLRQ



FRQVXPHULVP FRQVWLWXWHV WKH PRVW [UHTXHQW UHSRUWHG QRQ HOHI
UHVSRQGHQWYV DFURVV FRXQWULHV WRJHWKHU ZLWK SWHOYHVDOVRWLYLWLH\
VKRZV SROLWLFDO FRQVXPHULVP LV E\ IDU WKH QRQ HOHFWRWVBUIRAAQWM-DO EF
WKH KLIKHVW FURVV QDWLRQDO HPSLULFDO YDULDWLRQ GHVPUIGWRZHWR SUE
HYLGHQFH DERXW RXU GHSHQGHQW YDULDEOH DFURVV FRX@QMVURIHVKBFFRUGLQJ
(66 SURMHFW

'DWD DQG FRXQWULHV XQGHU DQDO\VLV

‘H HPSOR\ GDWD FRPLQJ IURP WKH ILUVW ZDYH RI WKH (66 7KLV VXUYH\ LQFOXGH
GLIIHUHQW (XURSHDQ FRXQWULHV SOXV ,VUDHO +RZHYHU ZAMIRDWR UHVWULFWH
2(&' FRXQWULHV VLQFH WKH WKHRUHWLFDO GLVFXVVLRQ VXRERDUHMHGAQ SUHYLI
RQO\ WR DGYDQFHG FDSLWDOLYVWDERKWMRQHDQG JLYHQ WKH ODFN RI VXLWI
LQIRUPDWLRQ DERXW LQGLYLGXDOVY RFFXSDWLRQV ZH KDYH LQFOXGHG 1RUZD!
LQ WKH GHVFULSWLYH DQG ELYDULDWH HYLGHQFH SUHVHAGWHHY LQHYKHY SDSHL
FRPLQJ IURP PXOWLYDULDWH HPSLULFDO DQDO\WHV RQQ\(KSBSKHDITR WKH VL]
FRXQWULHV

7DEOH SUHVHQWYV GDWD RQ IRXU GLIHUHQW W\SHV RWIQGVPL GEBIOHVWLF FLYL
FDQ EH DSSUHFLDWHG WKH IUHTXHQF\ RI SROLWLFDO FRQVXPIRWKAPULQ FRPSDI
W\SHV RI SROLWLFDO DFWLRQ EHLQJ SROLWLFDO FRQVXPMMIAIFOVWKMLERQ HOH
DFWLRQ PRVW IUHTXHQWO\ UHSRUWHG DPRQJ UHVSRQGHQWV DBFURVV FRXQV
SURWHVW DFWLYLWLHV :KDW LV KRZHYHU SROLWLFDB@ERREHANMIAL VP 3ROLWI
QRW D FRPSOHWHO\ QHZ IRUP RI FLYLF DFWLYLVP 4XLViid @& ABPSERQVWRIDU\ VH
WKLV WASH RI DFWLYLW\ FDQ EH IRXQG VLQFH WKH EHILQQI&HFRPKHSWK FHQWX
KDV WUDGLWLRQDOO\ EHHQ XVHG LQ RUGHU WR ODEHO RN >SRQUWILFDO SKH
ER\FRWWV +RZHYHU SROLWLFDO FRQVXPHULVP PD\ DOVR UBMIRWKR/RWKHU VF

7KH FRXQWULHV FRQVLGHUHG LQ WKH OQRINGIVSEVWMIKH 9RHOILXP 'HQPDUN )LQODQG )UDQFH
*HUPDQ\ *UHHFH ,UHODQG ,WDO\ 1HWKHUGRQWXJRRUBSDLQ 6ZHGHQ 6ZLWJHUODQG 8QLWHG
LQJIGRP 7KH UHVW RI WKH VDPSOH FRUUHMSRQ®N RRBHPQ &RPPXQLVW FRXQWULHV &]HFK
5HSXEOLF +XQJDU\ 3RODQG 60RYHQLD HD@RHABE-EDEMRI WKH (XURSHDQ 6RFLDO 6XUYH\
KWWS&ZZ HXURSHDQVRFLDOVXUYH\ RUJ

)RU LQVWDQFH WKH :KLWH /DEHO FDPSEQ IDARDVLWZHBWVKRS LQLWLDWLYH RDOOLQJ ZRPHQ V
RQO\ FRWWRQ XQGHUZHDU WKDW ZDV FHUWH IRLG\KEHDWWARRS/ XPHUVY ER\FRWWV RUJDQLVHG E\
WKH 8QLWHG )DUP :RUNHUV DV D ZD\ Rl SERWHNRYQUDQ@N)GRZQHWDEWRROBDQ
LOWHUHVWLQJ UHYLHZ RQ GLYHUVH K{\RVBROIDNLEQOVWARBIVIXAHULVP VHH WKH VSHFLDO LVV»
3ROLWLFV DQG 6RFLHW\




VXFK DV GHOLEHUDWHO\ FKRRVLQJ FHUWDLQ SURGXFWV IRB@ERMWDEDO HWK
UHDVRQV 7KLV QHZ IRUP RI SROLWLFDO FRQVXPHULVP LV EHFRPLQJ LQFUHDVLQJ!
WKH V OLFKHOHWWL

7$%/( KHUH

7UDGLWLRQDO VWXGLHV Rl SROLWLFDO SDUWLFLSDWLR@RDYMLFRGW GROMG D\
WKRVH SHRSOH{V EHKDYLRXUV GLUHFWO\ FRRSHUDWLQJ ZLWKFSROLWLFDO
LQVWLWXWLRQV RU LQYHUVHO\ FKDOOHQJILQJ WKHP +RZHYHU FRQWHPS
FRQVXPHULVP LPSOLHV D FKDQJH RQ WKH WDUJHW RI WKH DFWLR@®SV LW RIWHG
IRU WUDQVQDWLRQDO LVVXHV RI KXPDQ ULJKWV IDLUQHVV DQG G&HHQFH Rl WKH
ODERXU FRQGLWLRQV RI ZRUNHUV SROLWLFDO FRQVXPHULVRPQMYW XVXDOO\
FRUSRUDWLRQV RU SULYDWH HQWHUSULVHV 7KHUHIRUH BGBFADBNHW DSSHL
SROLWLFV LQ WKH WZHQW\ ILUVW FHQWXU\ OLFKHOHW\VIL )RD@KR'GDO DQG 6WR
WKHUH DUH FOHDU WKHRUHWLFDO MXVWLILFDWLR@DWRLFESIFMLRD ERQVXPS
SROLWLFDO SKHQRPHQRQ HYHQ LI LWV RUJDQL]LQJ SULQFLSOMYRIENG VWUDWH,
OHVV FROOHFWLYLVW RU QRYHO LQ RULHQWDWLRQ LQ ARPSHIRNFROWR RWKHU
HOHFWRUDO SROLWLFDO DFWLRQV OLFKHOHWWL HY(GBIGEHVKIRQVKRBRULFDO
WKH SROLWLFDOQHVV FKDUDFWHU RI WKLV IRUP Rl FLYLBHIFVAHIRQ VHH IRU LQ\
3ROLWLFDO FRQVXPHULVP LV FOHDUO\ FRUUHODWHG ZD®/KRWKHAL FIRGEHRCQRI SR
LQ SDUWLFXODU OHVV LQVLWXWLRQDOLVHG DFWLRQV VXFK DV SURWHVW

7KH (66 LV RQH RI WKH ILUVW FURVV QDWLRQDO VXUYH\V WKDW SURYLGH LQIR
EHKDYLRXUDO LQGLFDWRUV Rl SROLWEZRKBIOJHRQRRFHHQWNY ZHUH DVNHG DPRQJ

RWKHU DFWLYLWLHV UHODWHG WR SROLWLFDO SBJBRHABIWHRSOFHKWKRIU W
SURGXFWV ZKDW FDQ EH WKRXJKW DV 2QHJIJDWLYH  FRQVXPHULVP DQG ZKHV
GHOLEHUDWHO\ ERXJKW FHUWDLQ SURGXFWV IRU SROLWDBDOHBVWRQWDO RU

GXULQJ WKH ODVW PRQWKYV ZKDW FDQ EH FRQVLGHUHG DV *3BNOWLYH" FRQVXP
SURYLGHV GHWDLOHG LQIRUPDWLRQ DERXW WKH WZR DIRUHPHQWLRQHG GLP

2WKHU FRPSDUDWLYH SURMHFW WKDW [TQFOXBHROWIFR\PHIWKUH SROLWLFDO FRQVXPHULVPL
&LWL]HQVKLS ,QYROYHPHQW DQ&,"HPRFIEIFVD DUH VWLOO XQGHU HPEDWIBRQLIMGEDOLR
$FWLRQVXG\ WKKKUREDURPHRBIWHRUOG 9DOXHV 6XUMBHV RQO\ DVNHG ZKHWKHU WKH
UHVSRQGHQW KDG WDNHQ SDUW LQ D ERWRRQLEXRI DKDFHU/PSH

7KH VSHFLILF TXHVWLRQ LV 37KHUH DUHRSIWHALQIWRDIWPSURYH WKLQJV LQ FRXQWU\ RU KHC
SUHYHQW WKLQJV IURP JRLQJ ZURQJ 'XUPRDWKN BN \RX GRQH DQ\ Rl WKH IROORZLQJ" 7KHQ
D EDWWHU\ RI SROLWLFDO DFWLYLWLGIS WKRHOWSRQEE@V KDV WR DQVZHU IRU HDFK DFW
ZKHWKHU VKH KH GLG LW RU GLG QRW



FRQVXPHULVP WKDW LV SRVLWLYH DQG QHJDWLYH SROLWLFZB FRQVXPHUL\
FROXPQV RI 7DEOH SUHVHQW WKH SHUFHQWDJH RI FLWL]JHQV WKDW KDV ER\F
SURGXFWV ZLWKLQ WKH ODVW PRQWKYV LQ (XURSH 7KH QH[W FROXPQ VKRZzZV
UHODWLRQVKLS EHWZHHQ ER\FRWWLQJ DQG EX\FRWWLQJ E\ PHDRV RI 3HDUVRQ!
HDFK FRXQWU\ $V FDQ EH VHHQ WKH FRHIILFLHQWYV DWW UHRXOQWLHN BQIK IRU
FRQILUP WKH FORVH DVVRFLDWLRQ EHWZHHQ ERWK DFWLYMWHKH URM/B1VW FRC
Rl RYHUDOO SROLWLFDO FRQVXPHULVP WKDW LV WKBV$ HOWMHQWRUM IRGARLIQVL]HC
DW OHDVW RQH Rl WKH WZR RU ERWK SRRLWOEROVIFRIRRQVERQVWLWXWHYV R
GHSHQGHQW YDULDEOH

7$%/( KHUH

7KLV HYLGHQFH VKRZV D KXJH FURVV QDWLRQDO YDULDWLRQ R®D SROLWLFD(
‘HVWHUQ (XURSH HVSHFLDOO\ FRQFHUQLQJ WKH DFWLRQ RI EX\LQJ SURGXFW
HWKLFDO RU HFRORJLFDO PRWLYDWLRQV ORUH VSHFL\VERQ@HWEHHDQIHRI YD
WRS 6ZHGHQ DQG ERWWRP FRXQWULHV 3RUWXJDO IRU ER\FRWWLQJ DQG 3Rl
*UHHFH IRU EX\FRWWLQJ LV IRU QHJDWLYH FRQVXPHULVP DQG  IRU SR
FRQVXPHULVP 6ZHGHQ SUHVHQWY WKH KLIKHVW UDWHV RI FLWLMH®W HQJIDJILQJ
ORUH WKDQ KDOI RI WKH UHVSRQGHQWY KDYH ERXJKW FHUWDLQ SURGXFWV C
SHUIRUPHG FRQVXPHU ER\FRWWV DFWLRQV 6ZLW]HUODQG SUHVHRIWY WKH VHFF
ERWK DFWLYLWLHV ,Q WKH FDVH Rl ERFFRWWYV WKH QH[W FRXQR@VIRY DPRQJ WK
WKH UDQNLQJ DUH WKH RWKHU 6FDQGLQDYLDQ FRXQWBHH\8QLYEDBQG LQ Wi
LQJGRP *HUPDQ\ DQG $XVWULD ZLWK UDWHV EHWZHHQ DQG 5HJDUGLQJ SR
SROLWLFDO FRQVXPSWLRQ ZH ILQG 'HQPDUN DQG )LQODQG LQ WKH WRS SRVL
DURXQG IROORZHG E\ *HUPDQ\ 1RUZD\ DQG 8QLWHG .LQJGRP ZLWK RQH WKLUG
UHVSRQGHQWY DFWLQJ DV SROLWLFDO FRQVXPHUV

,Q FRQWUDVW FRXQWULHV SUHVHQWLQJ WKH ORZHVW UBRYW/VRDSBUWLFLS
6RXWKHUQ (XURSHDQ FRXQWULHV 6RPHKRZ VXUSULVLQJO\ DPRQJ WKLV JURXS R
1HWKHUODQGV DOVR HPHUJHV ZLWK RQO\ Rl ER\IFRWWHUV DQG ERIORZ WKH DY}
OHYHO $V VRFLDO PRYHPHQWV DQG HVSHFLDOO\ HFRORJLVW JURXSV KD

7KLV ILIJXUH KDV EHHQ FDOFXODWHG E\ FRRRRRXYIYDGLFKOH WKDW FODVVLI SHRSOH WKDW
SHUIRUPHG DW OHDVW RQH DFWLYLW\ RRWHKMRUERD FWY LR QRW KDYLQJ SHUIRUPHG DQ\ RI' V
WZR SROLWLFDO DFWLYLWLHV



UHSUHVHQWDWLRQ DQG YLVLELOLW\ LQ 'XWFK VRFLHW\UDMHWVLDUH W/IBRHVRZHL
VXUSULVLQJ (VSHFLDOO\ FRQVLGHULQJ WKDW RQH RI WKH FRPRRGUIMSHUWRLUH
PRYHPHQW RUJDQLVDWLRQV LV ER\FRWW DFWLYLWLHV W PLIKW BH WKDW WKH
EHHQ FKDUDFWHULVHG E\ D FRQWH[W RI VFDUFH PRELUIGDWIRE) WRLWKH 1HV
H[SODLQV WKH XQH[SHFWHG ORZ UDWHYV LQ FRQVXPHUVY ER\FRWWYV LQ WKLV FRX

,Q WKH FDVH RI SRVLWLYH FRQVXPHULVP WKH JHRJUDSKLFMNME@WXQWVAKIRI FRXQV
ORZHVW UDWHYV LV HYHQ FOHDUHU WKDQ LQ WKH FDVXUR SHERVRXQQIUERXWKH!
DUH EHORZ WKH HVWHUQ (XURSHDQ DYHUDJH SUHVHQWLQLMWHV EHORZ
IRU RYHUDOO SROLWLFDO FRQVXPHULVP VHH WKH ODVW GRWXRQO®m 7DEOH
YDULDWLRQ LV DOVR YHU\ KLJK DQG TXLWH VLPLODU WRWIKH IEBRXUMXLEIPODUGL
FRQVXPHULVP ZKLFK LV FOHDUO\ WKH PRVW SRSXODU SROLWLFDO DFWLRQ

'K\ WKHQ EX\FRWWLQJ FRQVWLWXWHV D PRUH IUHTXHQVERNARROWWIQ3 DEWLYLW
PRVW RI WKH FRXQWULHV" 7KH H[SODQDWLRQ PD\ EH UHOBKRBGWILRDUKN IDFW !
PRWLYDWHG ER\FRWW RI FHUWDLQ JRRGV HQWHUSULVHRQL @GPRINLHP SRUD!
LQIOXHQFHG E\ WKH FRQWH[W Rl PRELOLVDWLRQ RI SROLWLFDO RU HFRQRPLF
EX\FRWWYV PD\ LPSO\ PRUH UHJXODU SDWWHUV RI EHKDYLRXWLQRERLO\ OLIH )RU
WR EX\ WR WKH VXSHUPDUNHW DQG FKRRVH D IDLU VEHWEH GRIBIHREXNAYD RBR OD
DYRLGLQJ FRQVXPLQJ LQ D FKDLQ RI VXSHUPDUNHWV E\ UHFXHHWQRWR WUDGL)\
WKH QHLJKERXUKRRG ,Q VXP LW VHHPV UHDVRQDEOH WR DVVXPH WKDW EX
FRQVWDQW DFWLYLW\ WKDW SHRSOH LQFRUSRUDWH V. Q MYRHGH SR GHQMY M/ KINIE
ER\FRWW RQ WKH G\QDPLF FRQWH[WV RI PRELOLVDWLRQ FDPSDLJIQV &RQVHTXHC
Rl RYHUDOO SROLWLFDO FRQVXPHULVP KDV D KLIJKHU UHSBBYWQRDDVLRQ R
FRQVXPHULVP WKDQ ER\FRWWLQJ DFWLRQV

‘H VKDOO WXUQ QRZ WR WKH H[SORUDWLRQ RI WKH VRFLDO GHWHUPLQLC
FRQVXPHULVP H VWDUW ZLWK D GHVFULSWLYH RYHUYLHZ Rl WKHHRARFLR GHPRJL
WKH SROLWLFDO FRQVXPHULVW DFURVV :HVWHUQ (XURSH LQ VHFWLRQ



‘KR DUH WKH SROLWLFDO FRQVXPHUV LQ :HVWHUQ (XURSHDS$KYRFLR GHPR
SURILOH

‘KR DUH WKH SROLWLFDO FRQVXPHUV" :KDW DUH WKH/ \RRFEROLAHBDDFWHUL
FRQVXPHUV" 'R WKH\ GLIIHU DPRQJ FRXQWULHV" %HIRUH ZH SUHVHQW WKH L
VIVWHPDWLF ELYDULDWH DQDOWLY WKHUH LV RQH SRLQW ZRUWK SRLQWLQJ
LQGLFDWHG RXU GHSHQGHQW YDULDEOH LV WKH RYRRQ@XPHUGVPDVIHRY Rl SRO
ODVW FROXPQ RI 7DEOH <HW ZH KDYH UHSOLFDWHG WKH VBERWRQDQS/HV IRU E
EX\FRWW SDUWLFLSDWLRQ VHSDUDWHO\ DQG WKH UHQXOWY KBWADLQ TXLWH
SUHIHUUHG WR IRFXV RQ WKH LQGLFDWRU RI RYHUDOO SROLWLFDO FRQV
FRPPHQWLQJ RQ UHGXQGDQW UHVXOWV

‘H KDYH V\VWHPDWLFDOO\ H[SORUHG WKH HPSLULFDO UHQ@BBRAORQVKLS D
FRQVXPHULVP DQG WKH IROORZLQJ LQGLYLGXDO FKDUDFWHULVWLFV DV SUR
JHQGHU DJH HGXFDWLRQ HPSOR\PHQW VWDWXV DQG REMHFWRYH VRFLDO FC
SUREOHPDWLF YDULDEOHYV IRU D FURVV FRXQWU\ FRPSDUGXRIMIRQLQGBEHG OHY
REMHFWLYH VRFLDO FODVV )RU WKH FDVH RI HGXFDWLRKL A YBK HREQMLY PHDV X
D SDUWLFXODU PDQQHU GHSHQGLQJ RQ LWV RZQ HGXFDWLRQBO V\VWHP 1l
DGGLWLRQDO FRPSDUDEOH YDULDEOHV LQ WKH VXUYHRQUHF RYVLODBEGH WKH ILL
QXPEHU RI \HDUV RI IXOO WLPH HGXFDWLRQ FRPSOHWHG E\ WKN LQWHUYLHZ
FRQVWLWXWHYV D FDUGLQDO YDULDEOH UDQJLQJ IURP WR YEKHDIMHBPRQG LV DC
PHDVXULQJ WKH KLIKHVW OHYHO Rl HGXFDWLRQ DFKLHYHG E\ WKH.QHVSRQGHQV
D FRPSDUDEOH PDQQHU 7KH FRGLILFDWLRQ RI WKLV YDULDEOKRWWKHQ WKH
FRPSOHWHG SULPDU\ HGXFDWLRQ  SULPDU\ RU ILUVW VWDJBIRZIHEDVLF HGXFD
VHFRQGDU\ RU VHFRQG VWDJH RI EDVLF XSSHU VHFRQGDU\ SRVW VHFRC
WHUWLDU\  ILUVW VWDJH RI WHUWLDU\ DQG ILQMIWLNHARBEDVWDIMHRE
WKLV VHFRQG YDULDEOH IRU RXU HPSLULFDO DQDO\VLV

5HIDUGLQJ REMHFWLYH VRFLDO FODVV IRUWXQDWHO\ WKH (66 PBR¥LGHV QRW R
VWDWXV Rl WKH UHVSRQGHQW RU WKH EUHDG ZLQQHU DW LWVRRXVHKROG .
GHFODUHG WKDW KH VKH LV RU KDV EHHQ HPSOR\HG EXGVLAMRDBDR/ERKRYLGHYV (

5HVXOWV RI WKHVH DGGLWLRQDO VHSRIZBMWHD QBDVWHDEDBHVR WKH LQWHUKNVWMG UHDGHUYV RC
5HFDOO KRZHYHU WKDW ZH KDYH VSHEOHHES VRQODAMULD LW LQWR IRXU PDLQ FDWHJRULHYV |
VXLWDEOH WR EH FRPSDUHG DFURVV FRRWERPSOHWHR¥WRIH Rl EDVLF HGXFDWLRQ
VHFRQG VWDJH RI EDVLF HGXFDWLRQ RQE&PMSSRBRMW VHFRQGDU\ DQG  WHUWLDU\ HGXFDWL!



DV WR RSHUDWLRQDOLVH LQGLYLGXDOVY REMHFWLYH FODWHORVE®HRQV LQ
PDQQHU+HQFH ZH KDYH XVHG D FRPSDUDEOH YHUVLRQ RI WKH (ULVNVRQ DQG *
FODVV VFKHPD DV VXPPDULVHG LQ 7DEOH $V FDQ EH VHHOIDBMHGNVEH KDYH F
RULJLQDO FDWHJRU\ RI DJULFXOWXUDO ODERXUHU\RBI[RJPHWY VIKH\WBWHJIRU\
UHDVRQ EHLQJ WKDW LQ WKH PDMRULW\ RI WKH :HVWHUQ/ B®& REHBIQVARK QWULH!
SHUFHQWDJH RI WKH WRWDO LQGLYLGXDOV FODVVLUEG DREBRMPHUV RV YJRULF>
VPDOO WKDW ZH PLIJKW HQFRXQWHUV SUREOHPV Rl VWDWIQVWRBONZIR.FLHQF\ ZI
FDWHJRULHV VHSDUDWHG

7DEOH $ GHVFULSWLRQ Rl WKH (ULNVVRQ *ROGWKRUSH FODVSDEHHPD XVHG LQ

7LWOH 'HVFULSWLRQ
, ODQDJHUV DGPLQLVWUDWRU DQG ODUJH SURSULHWRUV
6HUYLFH FODVV , , ., 3URIHVVLRQDOV KLJK FODVV WHFKQRELPRQXDESHUY
ZRUNHUV
5RXWLQH QRQ PDQXRXWLQH QRQ PDQXDO HPSOR\HHV LQ DGPLQLVWUDWLRQ C
FODVV ,,, VDOHV SHUVRQQHO RWKHU UDQN DQG ILOH VHUYLFH ZRUNHL

SHWW\ ERXUJHRLVLEPBIDO SURSULHWRUY DQG DUWLVDQV ZLWK DQG ZLWKRXW H
,9E

)DUPHUV DQG )DUPHUV VPDOOKROGHUYV DQG RWKHU VHOI HPSOR\HG ZRUNF

DJULFXOWXUDO ODERYGRWKHU ZRUNHUYV LQ SULPDU\ SURGXFWLRQ

9F 9,E

6NLOOHG ZRUNHUV /RZHU JUDGH WHFKQLFLDQV VXSHUYLVRUV RI PDQXDO ZRUI
99, PDQXDO ZRUNHUV

1RQ 6NLOOHG ZRUNBHNL DQG XQVNLOOHG QRQ DJULFXOWXUDO PDQXDO ZRUNHL
9,,D

7KH UHVXOWV RI WKH ELYDULDWH DQDO\VLV DUH GLVARBMHGZERKIDEOH DQG
SHUIRUPHG FURVVWDEXODWLRQV RI HDFK SDLU RI YDULDEGHVQHINXGHMSHFLILFDO

ORUH VSHFLILFDOO\ WR UHFRQVWUXFRLIMXAGEMHRINIMNSRRGHQWY ZH KDYHXVHG WKH IROOF
LQIRUPDWLRQ DV SURYLGHG E\ WKH (XURSHRIFESBVIIRUDYMWDWXV IRU WKRVH HPSOR\HG RU Z
XVHG WR EH HPSOR\HG WKH W\SH RI HPSORWRHMYMHUHBIRAMVIRYH UHVSRQVLELOLWLHV IRU VXSHUY
RWKHU HPSOR\HHV WKH HVWDEOLVKPHQRIHASO RAHIHVORREWKRVH EHLQJ VHOI HPSOR\HG DQG
ILQDOO\ DQG PRUH LPSRUWDQWO\ WKH QVBRRQI2NLRQDO 6WDQGDUG &ODVVLILFDWLRQ RI 2FFX
LQFOXGLQJ IRXU GLILWV $JDLQ IRU WKFHFDYBVIRUAID@H ZHUH QRW DEOH WR UHFRQVWUXF
UHVSRQGHQWVT REMHFWLYH VRFLDO BRDWVR? SBRYLEHGQR WKH (XURSHDQ 6REMDO 6XUYH\ ZDV
GHWDLOHG HQRXJK :H ZLVK WR WKDQN OLLIXHE ZBEBIBRVRW\ WR VKDUH ZLWK XVHSDUW RI KLV URX
WR RSHUDWLRQDOLVH WKH REMHFWK¥HXBREBIO GGRFMED\EKUNH\

7KH RXWVWDQGLQJ H[FHSWLRQ LV WKH RDMHDRFRIMBRP ZKR RXU GDWD DURXQG D RI WKH WR\
UHVSRQGHQWV KDYH EHHQ FODVVLILHGFRGWDIRMNY O BERDXIHUV ZKHUHDV )LQODQG ,UHODQG 3R
DQG 6SDLQ SUHVHQW DURXQG WR Rl UHWSBEBMBRIWKH FRXQWULHV SUHVHQW SHUFHQWDJH
WKH Rl WKH WRWDO UHVSRQGHQWYV IRWHERREK/\EM FRXOEHLU REMHFWLYH VRRLDO FODVV 5H
WKHVH ILIXUHV PLIKW VHHP LQIODWHG®XQRHHRYENRIMSRQGHQWY ZKR ZHUH BHWLUHG DW WK
WKH LQWHUYLHZ EXW ZKR XVHG WR EH HPEXBRWGDQ WKADRU



WKH UHVXOWV RI FURVV WDEXODWLRQ EHWESBR\BHQ®HUWDI¥XV OHYHO RI
HGXFDWLRQ DQG RXU LQGLFDWRU RI RYHUDOO SROLWLFDO FRQVXPHULVP 7C
UHVXOWV RI D FURVV WDEXODWLRQ RI LQGLYLGXDOVY REMBEQIYWMRFODVV SF
(ULVNVRQ *ROGWKRUSH FODVV VFKHPD DQG WKH LQGLFBR®UXRHMMBPDOO SROL
/HW XV VWDUW E\ FRPPHQWLQJ RQ WKH UHVXOWYV RI 7TDEOH

7$%/( KHUH

$ ILUVW LQWHUHVWLQJ UHVXOW LV WKDW LW DSSHODYRMR R|LXRPBQHQGHU JC
6HYHUDO DXWKRUV SRLQWHG WKDW KLVWRULFDO FROMIPYHHER\ZRAMY ZHUH RI
VHH )ULHGPDQ OLFKHOHWWL '‘RPHQ KDYH XVXDOO\ EHHQ WKH SHUVRQ LQ
Rl WKH VKRSSLQJ EDVNHW DQG VWLOO DUH LQ PRVW FRXQWULMR S5HFHQW HF
VLIQDO SROLWLFDO FRQVXPHULVP DV D ZRPHQ IULHQGO\ IRUP &VBROIEWLFDO HC
DQG OLFKHOHWWL JHUUHU /DEOH VKRzZV WKDW LQ WKRVH FRXQWUL
GLIIHUHQFHV DPRQJ PHQ DQG ZRPHQ DUH VLJIQLILFDQW DOZD\V JRHQ WKH VDPH C
SDUWLFLSDWH OHVV DQG ZRPHQ PRUH ORUHRYHU 6FDQGLQDYLDQ FRXQWI
6ZLW]HUODQG DQG %HOJLXP DUH WKH FRXQWULHV ZHUH WKLV SDWWHUQ LV FOH

7KH HIIHFW RI DJH LV LQ JHQHUDO YHU\ FOHDU 7ZR SRLQWM DUHVARUWK PHQ\
DOWKRXJK DFFRUGLQJ WR WKH OLWHUDWXUH WKH KLIKHVAMBHAHHDY Rl SROLV
H[SHFWHG DPRQJ WKH \RXQJHVW VHH IRUH@\MDQFHLEVPROBIHVKDQ KDOI RI

WKH FRXQWULHV LQFOXGHG KHUH WKH JURXS DJH  LRDRRER{IVRFHUHVD SROLW
2Q0\ LQ )LQODQG DQG 6SDLQ WKH \RXQJHVW DUH DPRQJ WKH PRVW FRQVXE
ZKHUHDV LQ *UHHFH DQG 3RUWXJDO DUH ERWK DJH JURXSV 6HFRQG WKH ROGH\
RU PRUH LV DOZD\V OHVV DFWLYH LQ WKH SROLWLFDO FRQVXRBHULVP GLPHQV
JURXSV 7KLV SDWWHUQ LV FRQVLVWHQWO\ VLIQLILFDQW DFURVV DOO SROLWLH\

5HIDUGLQJ HPSOR\PHQW VWDWXV LWV HPSLULFDO UHGIRGMXEMKILYFZLWK SRC
DSSHDUV WR EH UHODWLYHO\ FOHDU WRR DW GBHIDNAM VIRILJUARXENH SR NVKIQ WG

LQ 7DEOH DOWKRXJK LQ RSSRVLWH GLUHFWLRQV 2Q WKH RQH BDQG ZRUNLQJ S
PRUH LQYROYHG LQ SROLWLFDO FRQVXPHU DFWLRQV LQ PRWQGFEACWULHY 2Q W

LWK WKH DLP WR SUHVHQW WKH HPSLWIRBDERMWNGEPHRDUQVHG PDQOQHU ZH KDYH UHFRGHG Wi
YDULDEOH \HDUV RI UHVSRQGHQWYV LQ WRUHH PDIOROIHMBRXKH ROGHVW ,Q DBEBEWLRQ
FDWHJRULVDWLRQ RI DJH OHWV XV WR_BI(3 6 RVWMEIFHSRVZHQRD OLQHDU HIIHAWARIADJH RQ SROL
FRQVXPHULVP



RXWVLGH RI WKH ODERXU PDUNHW IRU VWUXFWXUDO UHDVRENFANQWKRLY XQHPSO
GLVDEOHPHQW LV QHIDWLYHO\ UHODWHG WR SROLWLFEDOHRRQFROOM N WHGWHVH
DFURVV WKH ZKROH VHW RI FRXQWULHV XQGHU DQDO\VLV KHUH

,Q DGGLWLRQ EHLQJ D VWXGHQW RU D KRXVHZLIH VHHPV WR E@ PRUH UHOL
FRQVXPHULVP = YHU\ RIWHQ VWXGHQWY SDUWLFLSDWH PRUH WKD® XQHPSOR\H(
DOWKRXJK WKHUH DUH VRPH FRXQWU\ HFHSWLRQV 2Q WKH RQH KBQG LQ 6ZLW.
LQIGRP VWXGHQWY SDUWLFLSDWH OHVV WKDQ RWKHU VRFLDO JURXSV 2Q \
BRXWKHUQ (XURSHDQ FRXQWULHV EXW ,WDO\ KRXVHZLYHV VKRZRYWYDWLVWLFD
SURSHQVLW\ WR DFW DV D SROLWLFDO FRQVXPHU WKDQ WKH LGHVW RI JURY
'HQPDUN )LQODQG *HUPDQ\ 6ZLW]JHUODQG DQG WR D OHVVHQI H[WHQW 6ZHC
KRXVHZLIH GLVSOD\V KLJKHU SHUFHQWDJHV RI SROLWLFDO PRWLYDWHG FRQVX
QDWLRQDO GLIIHUHQFHV PLIKW EH UHODWHG WRPARMUSEMAIHHOWHQRRIIFLIIL VY
WUDGLWLRQDO JHQGHU UROHV WKDW DUH VWLOO SUHYDLEWQJ LQ BRXWKHUQ (X!

7KH ODVW LQGLYLGXDO UHVRXUFH XQGHU FRQVLGHUDWLR@MWLREGKHLY WKH O
UHVXOWV DUH RYHUZKHOPLQJ 3ROLWLFDO FRQVXPHUV DUH KIURO\ HGXFDWHk
(XURSH 7KLV LV E\ IDU WKH PRVW V\VWHPDWLF DQG FOHDU FXWO¥RFLR GHPRJ
HPHUJLQJ IRU DOO FRXQWULHV ORUHRYHU WKH SHUFHQWDIR\GFUMIFHQFHYV DPI
WKH ORZHVW OHYHO RI HGXFDWLRQ WKRVH ZKR KDYH QRWCHZP&OHWHG VW
VHFRQGDU\ DQG SHRSOH ZLWK WHUWLDU\ HGXFDWLRQ DUH KXJHNKHPRVW FRXQ
VWUHQJWK Rl WKLV HPSLULFDO UHODWLRQVKLS DPRQJ HGXFDWLRQ DQG SRC
DSSHDUV WR EH VOLJKW IRU WKRVH FRXQWULHV SUHVHQWILWLNIKH ORZHVV
FRQVXPHULVP VXFK DV ,WDO\ 3RUWXJDO *UHHFH DQG 6SDLQ

/HW XV QRZ WXUQ WR WKH FRPPHQWV RQ WKH V\VWHP DVKHF HRS DUILEIVZH DQDO\
UHODWLRQVKLS EHWZHHQ LQGLYLGXDOVY REMHFWLYH RBRRIDEREODNFIING WK
FRQVXPHULVP DV JLYHQ E\ 7DEOH H RIIHU WZR DOWHUQDWLYH DQG VRPHKRZ
UHVXOWV 2XU DLP ZDV VLPSO\ WR EULQJ RXW WKDW ZKHQ ZH KDYH HQRXJK RE!
GLVWLQFWLRQ DPRQJ PDQDJHUV SURSULHWRUV DQG DGPLQLVWUDWRUV RQ
SURIHVVLRQDOV RQ WKH RWKHU LV UHOHYDQW LQ LGHQWMLQIXMRSBROLWLFDC
+HQFH ZH FDQ EH YHU\ FRQILGHQW WKDW WKH FRQVXPHULVWWKBUH RYHUUH
VHUYLFH FODVV EXW PRUH VSHFLILFDOO\ LQ SURIHVVLRQDOW®&LJK FODVV \



VXSHUYLVRUV Rl QRQ PDQXDO ZRUNHUV $QG WKLV WHQGHQF\ LV YHU\ URE>
FRXQWULHV XQGHU DQDO\WVHG KHUH
7$%/( KHUH

,Q FRQWUDVW PDQXDO ZRUNHUV DQG HVSHFLDOO\ QRQ VNLEBHG ZRUNHU\
XQGHUUHSUHVHQWHG DPRQJ WKH SROLWLFDO FRQVXPHULWODQGQ DR®B FRXQWUI
VDPH WHQGHQF\ FDQ EH VHHQ IRU WKH FDVH Rl VNLOOHG RRWKHEUX@EWUNKH VW!
UHSUHVHQWDWLRQ LV VPDOOHU WKDQ LQ WKH FDVH Rl QRQ VNLOOHG ZRUNHUV

7R VXP XS DFFRUGLQJ WR WKH ELYDULDWH HYLGHQFH SUWYHQYRFGDIAD WKLV
GHWHUPLQDQWV RI SROLWLFDO FRQVXPHULVP DSSHDUV DV YHU\ UHOHYDQW
H[LVWHQFH RI D VRFLDO ELDV RI WKLV FLYLF DPWIL@IWIKW K QUK DOHMWVHQY UL QVL
WR RWKHU PRGHV RI SROLWLFDOGDHWEELSEIVIRA DQG .LP  9HUED
6FKOR]PDQ DQG %UDG\  ORUHRYHU SROLWLFDO FRQVXPHULVP LQ :HVWHUQ (X!
DFWLYLW\ WKDW EHORQJV WR KLJK UHVRXUFHV FLWLYGBMN) WXK HHZBOR\HG XFDWH(
PLGGOH DJHG DQG PRUH LPSRUWDQWO\ WKRVH ZKR EHORQJ WIRIVKQWXHUYLFH F
DUH KLJKO\ UREXVW DFURVV SROLWLHV

/HW XV QRZ WXUQ WR FRPPHQW RQ WKH UHVXOWV RI D VIVWHPRWMRRXOWLYDU
VRFLDO GHWHUPLQDQWYV RI SROLWLFDO FRQVXPHULVP DFURVVQHVKHHUQ (XURSH
QH[W VHFWLRQ

$ PXOWLYDULDWH DQDO\WLV Rl WKH VRFLDO GABWMLFLQEBPROQVIRHERVP LQ
'HVWHUQ (XURSH WKH UHVXOWV

7KH PDLQ REMHFWLYH RI WKLV ODVW VHFWLRQ LV VFRW REWHRMWYIKHRWMKD-OFOF
FODVV SURILOH RI SROLWLFDO FRQVXPHUV LV UREXVW ZKHQHAXXMBHRIQ\ LQ D SU
RI SROLWLFDO FRQVXPHULVP WKH UHVW RI WKH VRFLR GHPRJUDBHKLF YDULDEO}
$FFRUGLQJ WR SRVWPRGHUQLVW WKHRULVWYV WKH HIIHFW Rl HGXPDWLRQ RQ S
VKRXOG EH SUHGRPLQDQW RYHU WKH HIIHFW Rl REMHFWLYH VRFLDO FODWVV
FRHIILFLHQWV FRUUHVSRQGLQJ WR REMHFWLYH VRFLDO FORVIWRIFDQRW WXU:
VLIQLILFDQW RQFH WKH OHYHO RI HGXFDWLRQ Rl UHVSRQGHQWYV LV FRQWURGQG
K\SRWKHVLV LV WKDW REMHFWLYH VRFLDO FODVV DQG GHYBHUBWKR{NARIFSUWD(
DPRQJ VRFLDO FODVV DQG HGXFDWLRQ PLIKW VWLOO FRXQWOQV D SUHGL



FRQVXPHULVP DFURVV (XURSHDQ :HVWHUQ SROLWLHV LQ WKHWHKLU\NYW FHQWXU!
ZKDW HPHUJHV IURP WKH PXOWLYDULDWH UHVXOWYV ZKLFK DUH VXPPDULVHG LQ 7

‘H KDYH HVYWLPDWHG WKH SURSHQVLW\ Rl FLWL]HQV WR DBV D\EHFWMRAGFDO FRC
Rl WKHLU JHQGHU DJH HGXFDWLRQ DQG REMHFWLYH VRRRRBUBODORID@G E\ ZD\
HTXDWLRQV DFURVV FRXQWULHV ,W VKRXOG EH FODULILH&KKIDRP BIHDEHILQQLQ
OHVV FRQFHUQHG ZLWK ILQGLQJ WKH EHVW ILWWLQJ PRGHO WRDQ ZLWK WH\
K\SRWKHVHV RQ WKH VRFLDO GHWHUPLQDQWYV RI SROLWLFDORRQVXPHULVP L
7KHUHIRUH PRUH WKDQ H[SORUDWRU\ WKLV UHVHDUFK LVIRRINMEUPBEUWRM DQG F
FRXQWULHV 6RPH PLIJKW FULWLFLVH RXU SUHGLFWLRQ HTS®OMHQQV/DCEY DUJXL!
XQGHU VSHFLILFDWLRQ ,Q IDFW ZH FRXOG KDYH LQFUHDVHG WKH JRRGQHV
HVWLPDWLRQV E\ VSHFLN\LQJ LQ WKH ULJKW KDQG VLGH Rl WKRIQIZDWLRQV YDI
UHVSRQGHQWVY SROLWLFDO DWWLWXGHV :H KDYH SUHIHUUHIRBEEHYHU WR FR
RQ WKH VRFLDO GHWHUPLQDQWYV Rl SROLWLFDO FRQVXPHULVP LQ WKH VDPH Y
GRHV LQ KLV DQDO\VLV RI FODVV YRWLQJ

7$%/( KHUH

$V FDQ EH DSSUHFLDWHG LQ 7DEOH D JHQHUDO FRPPHQVK DERMAHWIRF LY XOW
SURILOH RI SROLWLFDO FRQVXPHUV WKDW KDV EHHQ GUDZQ LQWVKH SUHYLR!
LQWDFW 7KH UHVXOWV KRZHYHU VXJJHVW WKDW WKH PRRVSROWNPENTLF VRFL|
FRQVXPHULVP LV ORFDWHG RQ FLWL]JHQV OHYHOVY Rl HGXFDWRRQDDQG RU WK
FODVV ZKHUHDV WKH JHQGHU DQG DJH SURILOH VWLO®DRHEUIBFERW/ LV QRW
SROLWLHV DQG LWV PDJQLWXGH VHHPV WR EH VPDOOHU WKDQ WKDW RI HGXFDW
,Q IDFW ZRPHQIV SURSHQVLW\ WR HQJDJH LQ SROLWLFDO FRQVXPHULVP LQ FRF
WXUQHG RXW WR EH VWDWLVWLFDOO\ VLJQLILFDQV) FRSQUPUHEIK DRI OWHARXU
KHUH +HQFH DFFRUGLQJ WR WKH PXOWLYDULDWH UHVXOWVZRRHQIHQGHU JDS
IRU WKH FDVH Rl SROLWLFDO FRQVXPHULVP LV QRW D V\AVWHPDWLF SDWWHUQ DF!

,Q DGGLWLRQ WKH DGYDQWDJH RI PHGLXP DJH SHRSOH LQ FRPSDULVRQ WR
WKDQ DQG ROG SHRSOH PRUH WKDQ DSSHDUV DV VWIONVANYMVARIGZKMLIQLILF
IRXUWHHQ FRXQWULHV LQFOXGHG KHUH 7KLV HYLGHQFHUWHDXEW IER)WHIBISUHWH
HFRQRPLF DGYDQWDJHV RI PHGLXP DJH SHRSOH 7KH SROLWLFDQ@\ PRWLYDWH
VRPH WLPHV LPSOLHV WR SD\ JUHDWHU SULFHV LQ WKH.BDBMBBH FRRIIHE\RVDQFH



HFR ODEHOOLQJ SURGXFWV DVVXUH D FHUWDLQ OHYH®GI[BHOXDOHWYKD@G DUH

QRUPDO SURGXFWV 3HRSOH DJHG WR DUH PRUH SURQH WR& MR VWDEOH

KDYH UHJXODU SDWWHUQV RI FRQVXPSWLRQ WKDQ \RXQJ SHRSOH HVSHFLDOO\ V!
H[SODQDWLRQ LV SHUIHFWO\ SODXVLEOH VLQFH ZH KDYHRVHHQIUWRKIDNV RXU L(
SROLWLFDO FRQVXPHULVP KDV D KLIJKHU UHSUHVHQWDRARRXRHSRYRWLYH SR
WKDQ ER\FRWWLQJ DFWLRQV

,Q FRQWUDVW WKH OHYHO RI HGXFDWLRQ SUHVHQWYV SURSMBIRDWIE HIIHFW

FLWLJHQV WR EHKDYH DV SROLWLFDO FRQVXPHUV DFURVV :HVWHUBGXURSHDQ FF
WR FLWL]HQV ZLWK WHUWLDU\ HGXFDWLRQ LQGLYLEXEGXFWKRGSUERABVW O}
D ORZHU SURSHQVLW\ WR LQFXU RQ SROLWLFDO FRQVXPHIWMB IRMUBIOO FRXQV
$QG WKH VDPH LV WUXH IRU WKH FRPSDULVRQ DPRQIUYEEHUMHRRQSAHOO

DV XSSHU DQG SRVW VHHRRQGBUWLDU\ 7KH PDJQLWXGH Rl WKH GLIHUHQFHV KR?Z
VHHPV WR GHFUHDVH DV WKH OHYHO RI HGXFDWLRQ LQFBDWMV VLQFH

FRUUHVSRQGLQJ WR WKH FRQWUDVW DPRQJ XSSHU DQG SRVIBIQBGIERQGDU\ DUH
3RUWXJDO DQG ,WDO\ WKH\ GLG QRW WXUQ RXW WR EH VLIGQWFDQW WKL
FRUUHVSRQGLQJ WR WKH ORZHVW OHYHO Rl HGXFDWLRQ

JHW XV FRPPHQW RQ WKH HIIHFW RI FLWL]HQVY REMHFWSYRSHRFVDE\ BOBVV RQ
H[SHULHQFH SROLWLFDO FRQVXPHULVP $FFRUGLQJ WR WKH UWNXDWV VKRZC
FRQWUDVW DPRQJ VHUYLFH FODVV DQG WKH UHVW Rl REBREPICQFIDVRY ADWHJR!
DQG VWDWLVWLFDOO\ VLIQLILFDQW FRHIILFLHQWYV DRURNYKBLRDERKXMWEHHY VW)
RI WKH DGYDQWDJH Rl VHUYLFH FODVV DV SROLWLFDO FRQVXPHKM LV GLIIHUHC
FDWHJRULHV ZH ORRN DW 7KH KLJKHVW FRHIILFLHQWV FRUUHVSRQG WR WKR
VNLOOHG ZRUNHUV ZLWK VHUYLFH FODVV 7KH\ WXUQHG@®RRXQR BH-WLERWLFDQ\
%HOJLXP *UHHFH ,WDO\ 3RUWXJDO DQG 6ZLW]JHUODQG $GARREDDOO\ WKH
VNLOOHG ZRUNHUV DQG VHUYLFH FODVV LV WKH PRVW VAVWHPDWLF VLQFH WKH |
WR EH VLIQLILFDQW LQ DOO FRXQWULHV EXW *UHHFRMQEWDOPRQIUEDR WKH
ZRUNHUV DQG WKH VHUYLFH FODVV WXUQHG RXW V{R\EEQVDEWAERXNQ\NDOBV \EXL
'HQPDUN 3RUWXJDO DQG WKH 8.

,Q FRQWUDVW WKH DGYDQWDJH Rl WKH VHUYLFH FODVV RQ WKWISRIREHQVLWA \
FRQVXPHUV LQ FRPSDULVRQ WR WKH SHWW\ ERXUJHRLVLH VHHPV WR EH VF
V\VWHPDWLF WKDQ WKH DGYDQWDJHV ZLWK UHVSHFW WRDMWVKHIRUIRBMPHQWLR!



ORUH VSHFLILFDOO\ WKH FRHIILFLHQWV FRUUHVSRQGLQJ WRQRMHVBEXIVWIW\ ERXUJ
RXW WR EH VLJQLILFDQW IRU $XVWULD )LQODQG *HUPDQ\ 1HWKSDOQQGV ,UHOD
DQG 6ZLW]JHUODQG $QG WKH VDPH LV WUXH IRU WKH FDVH Rl WiH FRQWUDVW
FODVV DQG URXWLQH QRQ PDQXDO ZRUNHUV VLQFH WKH FRHIILBMWAQMY FRUUHV
GLG QRW WXUQ RXW WR EH VLJIQLILFDQW LQ $XVWULD DQG WKN 6RXWKHUQ |
*UHHFH ,WDO\ 3RUWXJDO DQG 6SDLQ

2YHUDOO KRZHYHU FLWL]HQVY REMHFWLYH VRFLDOVACHNY FIHHEINMSRAMYKRQY XL
WR EHKDYH DV SROLWLFDO FRQVXPHUV ORUHRYHU LQ DOO FRXQUANHV WKH F
WXUQHG RXW WR EH VWDWLVWLFDOO\ VLIQLILFDCNV R) ERQOHDVW RIRAMIKIM/KBIWI
QRWDEOH H[FHSWLRQ Rl WKH 6RXWKHUQ FRXQWULHV ,WD®HRUXKKIIMD DQG VSI
WKH HIIHFWV RI VRFLDO FODVV VHHP WR EH VPDOOHU WKIMINDYWKB KHUW RI FR>
'H VKDOO QRZ FRQFOXGH WKLV SDSHU ZLWK D EULHI GLVFXVRLRBHRVMVKH LPSOL
HPSLULFDO ILQGLQJV IRU WKH WKHRUHWLFDO TXHVWLRQV SRVLWHG LQ WKH VHF

'LVFXVVLRQ

7KLV SDSHU KDV H[SORUHG WKH VRFLDO GHWHUPLQDQWVRRISBQI\PEFYQGXDOL\
DFWLRQ SROLWLFDO FRQVXPHULVP ZLWK WKH LQWHQWLRQWYRQVHRW VRPH F
SRVWPRGHUQLVW WKHRULHV DERXW WKH DVVXPHG HQG RI FODW SROLWLFV
W\SH RI SROLWLFDO DFWLRQ VLQFH LW FDQ EH FRQVLGHUHGOSRM RI WKH HIl
PRGHUQ WKHRULHV XVH DV HYLGHQFH Rl WKH LQGLYLGXDOL]DWDRGISURFHVV DG
RI WKH FXOWXUDO RYHU WKH HFRQRPLF VSKHUH FKDUDFWIHIY GHQREUBWLHY R
ORUHRYHU SROLWLFDO FRQVXPHULVP FDQ EH WKRXJKW RI DV D VRUW RI LQGLYLC
RULHQWHG DFWLRQ OLFKHOHWWL  ZKLFK UHIOHMY@E GKYRKHHDXLWNW\OH
RQO\ VSRUDGLF PRELOL]DWLRQ HIRUWV +HQFH DFFRUGLQJ \WRVBEMOAFRGHUQLV
REMHFWLYH VRFLDO FODVV VKRXOG QRW LQIOXHQFH RQDNE KD SQREHRIVLW\ WR
SROLWLFDO SDUWLFLSDWLRQ

7KH HPSLULFDO HYLGHQFH RIIHUHG LQ WKLV SDSHU KRZHYHWRNRKRZNI WKDW WK
SROLWLFDO FRQVXPHUV HPHUJHV YHU\ FOHDUO\ DPRQJ :HVWKHRIGH(RURSHDQ FLW
KLIK UHVRXUFHV FLWL]HQV VXFK DV WKH ZHOO HGXFDWHG VWXAMIBVV HPSOR\H
PRUH LPSRUWDQWO\ WKRVH ZKR EHORQJ WR WKH VHUYLFH FEMWRDYHH WKRVH P
DV SROLWLFDO FRQVXPHUV 7KHVH UHVXOWYV DUH TXLWH IFRQERD@MPIE IRU DOC



KHUH DOWKRXJK WKH\ DUH OHVV LPSUHVVLYH IRU WKUHH 6RXAVWHKHBIQ (XURSHDQ
,WDO\ DQG 3RUWXJDO

,QLWLDOO\ RXU FRPSDUDWLYH LQWHUHVW ZDV W\ Kt{HHVRF MZHHGHRGM NAMBIDEB\\RI
Rl SROLWLFDO FRQVXPHULVP DFURVV FRXQWULHV DQG ZKHWKHW WKH H[WHQ\
VWDWH FRPH WR PHGLDWH WKLV SRWHQWLDO UHODVHRQWHLSYRPHII FLWL,
SRVLWLRQ DQG WKHLU SURSHQVLW\ WR HQJDJH LQ SROLWLFDO FRQVXPHULVP

WKDW PD\ EH LQ WKRVH SROLWLHV ZKHUH WKH GHJURSPRIQAN @IDVJKNWHBWH GHY'
WKH VRFLDO SURILOH RI SROLWLFDO FRQVXPHULVP ZDV OHVM SURPLQHQV
GHYHORSPHQW LV PHQWLRQHG DPRQJ RWKHU IDFWRUV VXFK DV HFRQRPLF SU
UHJIJXODWLRQ WKH H[SDQVLRQ RI HGXFDWLRQDO VNLOOV RWHKBMIHZXVHV RI WI
ULVN VRFLHW\ %HFN 7KHUHIRUH DFFRUGLQJ WR LQGLYUEHDMAHDVD-RQ WKF
SURILOH RI SROLWLFDO DFWLRQ LQ DGYDQFHG FDSZMIMIOWNAN D/ ME) MHIRADIR LV
EH EOXUUHG 7KH FRPSDUDWLYH GHVLJIQ RI WKLV SDSHU DOBBADKXW WRWRQFOXC
FOHDU GLIIHUHQFHV LQ WKH VRFLDO SURILOH RI SRGWVLHARAYRQWKRPHULVP
ORUHRYHU WKH SDWWHUQ LGHQWLILHG VHHPV WR EH TXLWH FRQVLVWHQW DFUR

,Q VXP WKH UHVXOWV Rl WKLV SDSHU UDLVH VRPH GRXEWV DERXW WKH VRP
DVVXPHG K\SRWKHVLV RQ WKH HQG RI FODVV SROLWLFV LQ WKH SRVW PRGHUQ \
EHKDYLRXU 7KLV LPSOLHV WKDW WKH HPHUJHQFH Rl QHZ FKDERIWIROQRI SROLW
GRHV QRW DXWRPDWLFDOO\ PHDQV WKH HQG RI FODVV SROIWALFMHAVQFH SROLV
WR UHSURGXFH WKH LQHTXDOLW\ LQWULQVLF WR RWKSIDVIARTEMMA RIBRM WLFDO |
9HUED 1LHDQG .LP  9HUED 6FKOR]PDQ DQG %UDG\



5HIHUHQFHV

$QGHUVHQ -* 0 7RELDVHQ KR DUH WKHVH SROLWLFDO FRQVXPHUV DQ\Z
6XUYH\ HYLGHQFH IURP 'HQPDUN" ,Q OLFKHOHWWL 0 $ )ROOHNGDO ' 6WROO}
3ROLWLFV SURGXFWV DQG PDUNHWV H[SORWLQ.VBRIMNW IS FRIEKRW
%UXQVZLFN 7UDQVDFWLRQ 3UHWV

%DUQHV 6 DQG 0 .DDVH HW DBROLWLFDO $FWLRQ 0DVV 3DUWLFLSDWLRQ LQ
‘HVWHUQ 'HPRFUDWIHYWHUO\ +LOOV 6DJH

%HFN 8 'RUOG 5LVN 6RFLEVWPEULGIH 3ROLW\ 3UHVV
%HFN 8 7KH %UDYH 1HZ :RUOG RI ®DREULGJH 3ROLW\ 3UHVV

%HQQHW : / 37KH XQFLYLF FXOWXUH &RPPXQLFDWLRQ LGNEVRIW\ DQG WK
OLIHVW\OH SROLWLFV" 3ROLWLFDO 6FLHQFH DQG 3ROLWLFV

%HUQDUGL ) 8QSXEOLVKHG PDQXSVFULSW

%ORVVIHOG + 3  6KDYLW < (GV 3HUVLVWHQW ,QHTXDOLWLHV &KDQJLG
(GXFDWLRQDO $WWDLQPHQW LQ 7K LIRKBEHLR X VWYILHYZ 3UHVV

%RVWU|P 0 HW DO HGV 3ROLWLFDO &RQVXPHULVP WV PRWLYDWLRQV SRZH
FRQGLWLRQV LQ WKH 1RUGLF FRXQWULBMQKIY QOMHZGENN OLQLVWHUUNG

&DtQJRV 0 ¥HVLIXDOGDGHYV VRFLDOHV \ SDUWLFLSDFLYQ SRERQDFD HQ (VSDx
$ELHUWD

'DOWRQ 5 - DQG 0 3 .DWWHQEHUJ HGDUWLHV ZLWKRXW 3DUWLVDQV 3ROLWI
&KDQJH LQ $GYDQFHG ,QGXVWULDO 'HPRFUDFLHV 2[IRUG 2[IRUG 8QLYHUVLW\ 3UH

JHUUHU O 3&URVV QDWLRQDO YDULDWLRQ RQ SROLWLFDO FRQVXPHULVP
H[SORULQJ WKH LPSDFW RI PLFUR DQG PDFUR OHYHO GHWHUPLQDQWV DQC
GLPHQVLRQ ~ 3DSHU GHOLYHUHG DW WKH -RLQW 6HVVLRQV Rl :RUNVKRSV RI WKH
$SULO

JULHGPDQ 0 &RQVXPHU ER\FRWWV (IIHFWLQJ FKDQJH WKURXJIQWKH PDUNHW:!
WKH PHGIHY <RUN 5RXWOHGJH

,QJOHKDUW 5 &XOWXUH BKLIW LQ $GYDQFHG ,QGX\BWLQBEWGRFLEW\
3ULQFHWRQ 8QLYHUVLW\ 3UHVV

,QJOHKDUW 5 ORGHUQL]DWLRQ DQG SRVWPRGHUQL]DWLRQ &@WXUDO HFR
SROLWLFDO FKDQJH LQ 3MRRAFNWRIY 1- 3ULQFHWRQ 8QLYHUVLW\ 3UHVV

.DW] 56 3 ODLU HW DO 87KH OHPEHUVKLS RI 3ROLWLFDO 3OMWLHV LQ (XU
'HPRFUDFLHV " (XURSHDQ -RXUQDO RI 3ROLWLFDO 5HVHDUFK

{ULHVL + 3ROLWLFDO PRELOL]DWLRQ DQG VRFLDO FKDQJH 7KH "XWFK
FRPSDUDWLYH SHUSSIEHMMVKRW $YHEXU\



ODLU 3 DQG, YDQ %LH]HQ 33DUW\ OHPEHUVKLS LQ 7ZHQW\ (XURSHDQ 'HPRFUDF
" 3DUW\ 3ROLWLFV

OLFKHOHWWL 0 3ROLWLFDO YLUWXH DQG VKRSSLQJ ,QYLGLGXDOV FRQVXPH
FROOHFWLYHIBANMERQY 3DOJUDYH ODFPLOODQ

OLFKHOHWWL 0 $ )ROOHVGDO DQG ' 6WROERODIHWEMNY SURGXFWV DQG PDUNHWYV
H[SORULQJ SROLWLFDO FRQVXPHULVP $BX/%DXIB/FUAVRAQWNVDFWLRQ 3UHVV

OLOEUDWK / : DQG 0 / *RHO  3ROLWLFDO 3DUWLFLSDWLRQ +RZ DQG :K\ 3HRSC
*HW ,QYROYHG LQ 3ROLWLFV" /DQKDP 8QLYHUVLW\ 3UHVV RI $PHULFD

1RUULV 3 'HPRFUDWLF 3KRHQL[ 5HLQYHQWLQJ 3ROLWLFDO $FWLYLVP &D
8QLYHUVLW\ 3UHVV

1RUULV 3 3 YDQ $HOVW DQG 6 :DOJUDYH 6 3:KR 'HPRVWUDWHV" 'LVDIIHFW
5HEHOV &RQYHQWLRQDO 3DUWLFLSDQWV RU (YHU\RQH"™ 8QSXEOLVKHG PDQXV
6FKRRO RI *RYHUQPHQW +DUYDUG 8QLYHUVLW\

3DNXOVNL - DQG :DWHUV 0 7KH 'HDWK RQGR¥YV6DJIH

6WROOH ' DQG 0 +RRJKH 35HYLHZ DUWLFOH ,QDFFXUDWH ([FH®SWLRQDO 2Ql
RU ,UUHOHYDQW" 7KH 'HEDWH DERXW WKH $OOHJHG 'HFMQEB &LYARFLDO &DSI
(QIDIHPHQW LQ :HVWHUQ 6RAURMILYR/-RXUQDO RI 3ROLWLFDO 6FLHQFH

6WROOH ' 0 +RRJKH DQG 0 OLFKHOHWWL 33ROLWLFV LQ WKHDAXSHUPDNHW
FRQVXPHULVP DV D IRUP Rl SROLWLFD@BMHUPCMERPLEQFROLWLFDO 6FLHQFH SH'

7RELDVHQ 0  33ROLWLFDO &RQVXPHULVP LQ 'HQPDUN" ,Q %RVWU|P 0 HW DO
3ROLWLFDO &RQVXPHULVP WV PRWLYDWLRQV SRZMKBDQRUREGGRMRQULHV
DQG HOVHZKHEHKDYQ 1RUGLVN OLQLVWHUUNG

3DWWLH &K 3 6H\G DQG 3 :KLWHOH\ S3&LWLJHQVKLS DQG FLYLF HQJDJHF
SWWLWXGHV DQG EHKDY LRXROQ\PALADNIDAV@XGLHV

9HUED 6 1+ 1LH DQG - 2 .LP 3DUWLFLSDWLRQ DQG 3ROLWLFDO (TXDOLW
6HYHQ 1DWLRQ &RPSROPERQGJIH &DPEULGJH 8QLYHUVLW\ 3UHVV

9HUED 6 . / 6FKOR]PDQ DQG + ( %UDG\ O9RLFH DQG HTXDOLW\ &LYLF
YROXQWDULVQ LQ $PHULRIPEROGW.PDVV +DUYDUG 8QLYHUVLW\ 3UHVV

9LVVHU - 37KH 6WUHQJWK Rl /DERXU ORYHPHQWV LQ $GYDQFHG &DSLV
'HPRFUDFLHV 6RFLDO DQG 2UJDQL]DWLRQDO 9DULDWLRQRKHQXBEILRIO HG
IDERXU ORYHPHRQGRQ DQG 1HZEXU\ 3DUN &$ 6DJH



1,67 2) 7$%1(6

7DEOH  /HYHOV RI FLWLJHQ SROLWLFDO DFWLYLVP LQ HVWHUY (XURSH
SHUFHQWDJHV

&RQWDFWLC

LFLSDWLR
&RXQWULHV SROLWLFLDQWJ PROH\ W SFRWHVW sROLWLFDO

1
JRYHUQPHQ I@F LYLWIBERQVXPHULVP
RIILELDOV ROLWLFDO JU é@

$XVWULD
%HOJLXP
'HQPDUN
)LQODQG
JUDQFH

*HUPDQ\

*UHHFH
,UHODQG

,WDO\

THWKHUC

1RUZD
3RUWXJDO
6SDLQ

6ZHGHQ
6ZLW]HUODQG
8QLWHG .LQJGRP
HVWHUQ (XURSH

1IRWHWKH QXPEHUV DUH WKH SHUFHQWDJH RI UHVSRQGHQOWMAN EIYWUBHEROMY RICRI KD YWKBHDFWLYLWLHV RI H
PRGH RI SROLWLFDO SDUWLFLSDWLRQ 6RXUFH (XURSHDQ 6RFLDO 6XUYH\




7DEOH 3ROLWLFDO FRQVXPHULVP LQ :HVWHUQ (XURSH LQ SHUFHQWDJHV

%R\FRWWHG %RXJKW FHUWBERYUHODWLRPHUDOO SROLWLFDO
FHUWDLQ SURGXFWV ZLWKERWZHHQ FRQVXPHULVP 1
SURGXFWV ZLWBDYW PRQWKER\FRWW
ODVW  PRQWKYV EX\FRWW

$XVWULD
%HOJLXP
'HQPDUN
)LQODQG
JUDQFH
*HUPDQ\
*UHHFH
,UHODQG
\WDO\
1HWKHUODQGV
1RUZD\
3RUWXJDO
6SDLQ
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